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Commercial Bank of Dubai PSC 
Condensed consolidated interim statement of profit or loss  

For the three-month period ended 31 March 2021 

 

 
 

 

 

The attached notes from 1 to 23 form part of the condensed consolidated interim financial statements. 

The review report of the Auditors is set out on page 1 to 2.  
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The attached notes from 1 to 23 form part of these condensed consolidated interim financial statements. 

The review report of the Auditors is set out on pages 1 to 2. 

 

 



6 

 

The attached notes from 1 to 23 form part of these condensed consolidated interim financial statements.  

The review report of the Auditors is set out on pages 1 to 2. 
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Commercial Bank of Dubai PSC 
Condensed consolidated interim statement of cash flows 

For the three-month period ended 31 March 2021 

 
The attached notes from 1 to 23 form part of these condensed consolidated interim financial statements. 

The review report of the Auditors is set out on pages 1 to 2
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1. LEGAL STATUS AND ACTIVITIES 

 

Commercial Bank of Dubai PSC (“the Bank”) was incorporated in Dubai, United Arab Emirates 

(U.A.E.) in 1969 and is registered as a Public Shareholding Company (PSC) in accordance with Federal 

Law No. 2 of 2015. The Bank is listed on the Dubai Financial Market. The Bank’s principal activity is 

commercial and retail banking. The registered address of the Bank is CBD Head Office, Al Ittihad 

Street, P. O Box 2668, Dubai, United Arab Emirates.  

 

The condensed consolidated interim financial statement of the group for the three month period ended 

31 March 2021 comprise the results of the Bank, its wholly owned subsidiaries (together referred to as 

“the Group”) and the Group’s interest in an associate.  

   

Detail about subsidiaries and an associate: 

a. CBD Financial Services LLC, is registered as a limited liability company in accordance with Federal 

Law No. 2 of 2015 in Dubai, United Arab Emirates. The Bank holds a 100% interest. Its principal 

activity is providing brokerage facilities for local shares and bonds. 

b. CBD Employment Services One Person Company LLC, is registered as a limited liability company 

in accordance with Federal Law No. 2 of 2015 in Dubai, United Arab Emirates. The Bank holds 

100% interest. Its principal activity is the supply of manpower services. 

c. Attijari Properties LLC, is registered as a limited liability company in accordance with Federal Law 

No. 2 of 2015 in Dubai, United Arab Emirates. The Bank holds a 100% interest. Its principal activity 

is self-owned property management services as well as buying and selling of real estate. 

d. CBD (Cayman) Limited is a special purpose entity (SPE) registered in the Cayman Islands. The SPE 

has been established for the issuance of debt securities. 

e. CBD (Cayman II) Limited, which is a special purpose entity (SPE) registered in the Cayman Islands. 

The SPE has been established to transact and negotiate derivative agreements. 

f. VS 1897 (Cayman) Limited which is a special purpose entity (SPE) registered in the Cayman Islands. 

The SPE has been established to manage investment acquired in the settlement of debt. 

g. National General Insurance Co. (PSC) is an associate of the Bank and is listed on the Dubai Financial 

Market. It underwrites all classes of life and general insurance business as well as certain reinsurance 

business. The Bank holds a 17.8% interest in the associate. The management believes that it has 

significant influence on the associate by virtue of having representation on the Board of Directors of 

the associate. 

 

2. BASIS OF PREPARTION 

2.1      Statement of compliance 

 

The condensed consolidated interim financial statements have been prepared in accordance with IAS 

34, Interim Financial reporting. These condensed consolidated interim financial statements do not 

include all the information required for full annual audited consolidated financial statements and should 

be read in conjunction with the audited consolidated financial statements of the Group as at and for the 

year ended 31 December 2020. 

 

The accounting policies adopted in the preparation of the condensed consolidated interim financial 

statements are consistent with those followed in the preparation of the Group’s audited consolidated 

financial statements for the year ended 31 December 2020, except for the new and revised International 

Financial Reporting Standards mentioned in note 5. 
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2.    BASIS OF PREPARTION (CONTINUED) 

2.1      Statement of compliance (continued) 

 

The Group has not early adopted any standard, interpretation or amendment that has been issued but is 

not yet effective. 

 

2.2    Functional and presentation currency 

 

The condensed consolidated interim financial statements are presented in United Arab Emirates 

Dirhams (“AED”), which is the Group’s functional and presentation currency, rounded to the nearest 

thousand unless otherwise stated. 

 

2.3    Basis of consolidation 

 

The condensed consolidated interim financial statements comprise the financial statements of the Bank, 

its wholly owned subsidiaries (together referred to as “the Group”), which it controls and the Group’s 

interest in an associate, as at 31 March 2021. Control is achieved when the Group is exposed, or has 

rights, to variable returns from its involvement with the investee and has the ability to affect those 

returns through its power over the investee. 

 

3.     SIGNIFICANT ACCOUNTING POLICIES 

 

3.1     Financial Assets 

3.1.1 Classification 

 

The Group classifies financial assets on initial recognition in the following categories: 

- Amortised cost; 

- Fair value through other comprehensive income (FVOCI);  and 

- Fair value through profit or loss (FVPL). 

 

Business model assessment 

The Group makes an assessment of the objective of a business model in which a financial asset is held 

at portfolio level, because this reflects the way the business is managed and information is provided to 

the management. The assessment is not determined by a single factor or activity. Instead, the entity 

considers all relevant information available at the date of the assessment. The information considered 

includes: 

 

 the stated policies and objectives for the business and the operation of those policies in practice. In 

particular, whether management's strategy focuses on earning contractual interest revenue, 

maintaining a particular interest rate profile, matching the duration of the financial assets to the 

duration of the liabilities that are funding those assets or realising cash flows through the sale of the 

assets. 

 how the performance of the portfolio and the financial asset held within the portfolio is evaluated 

and reported to the management. 

 the risks that affect the performance of the portfolio and, in particular, the way in which those risks 

are managed. 

 how the managers of the business are compensated; and  
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3.     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.1 Financial Assets (continued) 

3.1.1    Classification (continued) 

 

Business model assessment (continued) 

 the frequency, volume and timing of sales in prior periods, the reasons for such sales and its 

expectations about future sales activity. However, information about sales activity is not considered 

in isolation, but as part of an overall assessment of how the Group's stated objective for managing 

the financial assets is achieved and how cash flows are realised. 

 

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value 

basis are measured at FVPL because they are neither held to collect contractual cash flows nor held 

both to collect contractual cash flows and to sell financial assets. 

 

Assessment whether contractual cash flows is solely payments of principal and interest 

 

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group 

considers the contractual terms of the instrument. 

 

For the purpose of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 

recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk 

associated with the principal amount outstanding during a particular period of time and for other basic 

lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.  

 

This includes assessing whether the financial asset contains a contractual term that could change the 

timing   or amount of contractual cash flows such that it would not meet this condition. In making the 

assessment, the Group considers: 

 

 contingent events that would change the amount and timing of cash flows;  

 leverage features; 

 prepayment and extension terms; 

 terms that limit the Group's claim to cash from specified assets; and 

 features that modify consideration of the time value of money (e.g. periodical reset of interest rates). 

 

3.1.2    Impairment of financial assets 

The Group recognises loss allowances for Expected Credit Losses (ECLs) on the following financial 

instruments that are not measured at FVPL: 

 balances with central banks; 

 due from banks; 

 debt investment securities; 

 loans and advances, Islamic financing and other financial assets; 

 loan commitments; and  

 financial guarantee contracts. 

 

No impairment loss is recognized on equity investments.  
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3.     SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.1     Financial Assets (continued) 

3.1.2    Impairment of financial assets (continued) 

 

IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial 

recognition as summarised below:   

      

Stage 1: When loans are first recognised, the Group recognises an allowance based on 12 months ECLs. 

12-month ECL are the portion of ECL that result from default events on a financial instrument that are 

possible within the 12 months after the reporting date.      

 

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Group records 

an allowance for the life time expected credit losses (LTECL). LTECL are the ECL that result from all 

possible default events over the expected life of the financial instrument.    

  

Stage 3: Loans considered credit-impaired. The group records an allowance for the LTECLs.  

    

ECLs are an unbiased probability‐weighted estimate of the present value of credit losses that is 

determined by evaluating a range of possible outcomes. For funded exposures, ECL is measured as 

follows:       

 for financial assets that are not credit-impaired at the reporting date: as the present value of all cash 

shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract 

and the cash flows that the Group expects to receive); and       

 financial assets that are credit-impaired at the reporting date: as the difference between the gross 

carrying amount and the present value of estimated future cash flows;    

         

However, for unfunded exposures, ECL is measured as follows:   

 for undrawn loan commitments, as the present value of the difference between the contractual cash 

flows that are due to the Group if the holder of the commitment draws down the loan and the cash 

flows that the Group expects to receive if the loan is drawn down; and 

 for financial guarantee contracts, the expected payments to reimburse the holder of the guaranteed 

debt instrument less any amounts that the Group expects to receive from the holder, the debtor or any 

other party. 

 

The Group measures ECL on an individual basis, or on a collective basis for portfolios of loans that 

share similar economic and credit risk characteristics. The measurement of the loss allowance is based 

on the present value of the asset’s expected cash flows using the asset’s original Effective Interest Rate 

(EIR), regardless of whether it is measured on an individual basis or a collective basis.   

    

The key inputs into the measurement of ECL are the term structures of the following variables:  

 probability of default (PD); 

 exposure at default (EAD); and 

 loss given default (LGD).  

 

These parameters are generally derived from internally developed statistical models, other historical 

data and are adjusted to reflect forward-looking information.  
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.1 Financial Assets (continued) 

3.1.2    Impairment of financial assets (continued) 

 

Details of these statistical parameters / inputs are as follows:        

 

 PD – PD is the estimate of likelihood of default over a given time horizon, which is calculated based 

on statistical rating models currently used by the Group, and assessed using rating tools tailored to 

the various categories of counterparties and exposures.       

 EAD – EAD represents the expected exposure in the event of a default. The Group derives the EAD 

from the current exposure to the counterparty and potential changes to the current amount allowed 

under the contract and arising from amortisation. The EAD of a financial asset is its gross carrying 

amount at the time of default. For lending commitments, the EADs are potential future amounts that 

may be drawn under the contract, which are estimated based on historical observations and forward-

looking forecasts. For financial guarantees, the EAD represents the amount of the guaranteed 

exposure when the financial guarantee becomes payable. For some financial assets, EAD is 

determined by modelling the range of possible exposure outcomes at various points in time using 

scenario and statistical techniques.       

 LGD – LGD is an estimate of the loss arising on default. It is based on the difference between the 

contractual cash flows due and those that the lender would expect to receive, taking into account cash 

flows from any collateral. The LGD models for secured assets consider forecasts of future collateral 

valuation taking into account sale discounts, time to realisation of collateral, cross-collateralisation 

and seniority of claim, cost of realisation of collateral and cure rates (i.e. exit from non-performing 

status). LGD models for unsecured assets consider time of recovery, history of recovery rates and 

seniority of claims. The calculation is on a discounted cash flow basis, where the cash flows are 

discounted by the original EIR of the loan.        

        

(i)   Assessment of significant increase in credit risk 

Assessment of significant increase in credit risk is performed on monthly basis for each individual 

exposure. Quantitative thresholds are established for the significant increase in the credit based on the 

movement in credit rating. In addition to quantitative criteria the Group has a proactive Early Warning 

Indicator (EWI) framework, based on which the Credit Risk team performs a portfolio quality review 

on a monthly basis. The objective of the same is to identify potentially higher risk customers within the 

performing customers. 

 

For retail lending the Group considers credit scores and events such as unemployment, bankruptcy or 

death. As a back-stop when an asset becomes 30 days past due, the Group considers that a significant 

increase in credit risk has occurred and the asset is in Stage 2 of the impairment model, i.e. the loss 

allowance is measured as the lifetime ECL. The criteria may be rebutted on a case by case basis, 

depending upon individual circumstances of customers. 

 

(ii) Improvement of credit risk profile  

The Group has defined below criteria in accordance with regulatory guidelines to assess any 

improvement in the credit risk profile which will result into upgrading of customers moving from Stage 

3 to Stage 2 and from Stage 2 to Stage 1. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.1 Financial Assets (continued) 

3.1.2    Impairment of financial assets (continued) 

 

(ii)      Improvement of credit risk profile (continued) 

 Significant decrease in credit risk will be upgraded in stage (one stage at a time) from Stage 3 to 

Stage 2 after and from Stage 2 to Stage 1 after meeting the curing period of at least 12 months.  

 Restructured cases will be upgraded if repayments of 3 installments (for quarterly installments) have 

been made or 12 months (for installments longer than quarterly) curing period is met. 

 

Default definition 

 

The Group considers a financial asset to be in default when:  

 the borrower is unlikely to pay its credit obligations to the Group in full without recourse by the 

Group to actions such as realising security (if any is held); or 

 the borrower is past due more than 90 days on any material credit obligation to the Group. 

 

Overdrafts are considered as being past due once the customer has breached an advised limit or been 

advised of a limit smaller than the current amount outstanding. 

 

In assessing whether a borrower is in default, the Group considers indicators that are: 

 qualitative - e.g. breaches of covenant 

 quantitative - e.g. overdue status and non-payment on another obligation of the same issuer to the 

Group; and 

 based on data developed internally and obtained from external sources. 

 

The Group has performed a historical default rate analysis to identify homogeneous segments and 

further estimated ECL parameters (i.e. PD, LGD and EAD) at similar granularities. To perform a 

historical default rate analysis, the Group has adopted two separate definitions of default for the non-

retail and the retail portfolio. 

 

o Non-retail portfolio 

The non-retail portfolio comprises of loans which are managed individually by the Relationship 

Managers (RMs) with oversight from the Credit Risk team of the Group. These loans are appraised at 

least annually based on the financial information, other qualitative information and account conduct of 

the customer. 

A non-retail customer is identified as at default if the customer is materially delinquent for more than 

90 days on any of its credit obligation. 

 

o Retail portfolio 

The retail portfolio comprises of loans that are managed at a product level, and based on approved 

product programs. A retail account is identified as default if the customer is delinquent for more than 

90 days. 

The default rate analysis for the retail portfolio is performed at the account level. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.1 Financial Assets (continued) 

3.1.2    Impairment of financial assets (continued) 

 

(iii) Incorporation of forward-looking information 

The Group incorporates forward-looking information into both its assessment of whether the credit risk 

of an instrument has increased significantly since its initial recognition and its measurement of ECL. 

The Group relies on a broad range of forward looking information as economic inputs such as: 

 

 House prices like real estate – Dubai and Abu Dhabi Index; 

 Economic Composite Index (ECI); 

 Non-Oil Economic Composite Index (NIECI); 

 Oil Price per Barrel (OPB); 

 Consumer Price Index (CPI) and 

 Hotel Occupancy Dubai 

 

(iv) Modification of financial assets  

A modification of a financial asset occurs when the contractual terms governing the cash flows of a 

financial asset are renegotiated or otherwise modified between initial recognition and maturity of the 

financial asset. A modification affects the amount and / or timing of the contractual cash flows either 

immediately or at a future date. 

 

When a financial asset is modified the Group assesses whether this modification results in 

derecognition. In accordance with the Group’s policy a modification results in derecognition when it 

gives rise to substantially different terms. To determine if the modified terms are substantially different 

from the original contractual terms the Group considers the following: 

 

 Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in 

currency or change of counterparty, the extent of change in interest rates, maturity, covenants. If 

these do not clearly indicate a substantial modification, then; 

 A quantitative assessment is performed to compare the present value of the remaining contractual 

cash flows under the original terms with the contractual cash flows under the revised terms, both 

amounts discounted at the original effective interest. If the difference in present value is material, the 

Group deems the arrangement is substantially different leading to derecognition. 

 

When the contractual terms of a financial asset are modified and the modification does not result in 

derecognition, the Group determines if the financial asset’s credit risk has increased significantly since 

initial recognition by comparing: 

 

 the remaining lifetime PD estimated based on data at initial recognition and the original contractual 

terms; 

 the remaining lifetime PD at the reporting date based on the modified terms. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.1 Financial Assets (continued) 

3.1.2    Impairment of financial assets (continued) 

 

(iv) Modification of financial assets (continued) 

If cash flows are modified when the borrower is in financial difficulties, then the objective of the 

modification is usually to maximise recovery of the original contractual terms rather than to originate 

a new asset with substantially different terms. The revised terms usually include extending the maturity, 

changing the timing of interest payments and amending the terms of loan covenants. Both retail and 

corporate loans are subject to the forbearance policy. The Group Credit Committee regularly reviews 

reports on forbearance activities. 

 

If the Group plans to modify a financial asset in a way that would result in forgiveness of cash flows, 

then it first considers whether a portion of the asset should be written off before the modification takes 

place. This approach impacts the result of the quantitative evaluation and means that the derecognition 

criteria are not usually met in such cases. 

 

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an expectation 

of forbearance may constitute evidence that an exposure is credit-impaired. For financial assets 

modified as part of the Group’s forbearance policy, where modification did not result in derecognition, 

the estimate of PD reflects the Group’s ability to collect the modified cash flows taking into account 

the Group’s previous experience of similar forbearance action, as well as various behavioural 

indicators, including the borrower’s payment performance against the modified contractual terms.  

 

If the credit risk remains significantly higher than what was expected at initial recognition, the loss 

allowance will continue to be measured at an amount equal to lifetime ECL. The loss allowance on 

forborne loans will generally only be measured based on 12-month ECL when there is evidence of the 

borrower’s improved repayment behaviour following modification leading to a reversal of the previous 

significant increase in credit risk. 

 

If the modification of a financial asset measured at amortised cost or FVOCI does not result in 

derecognition of the financial asset, then the Group first recalculates the gross carrying amount of the 

financial asset using the original effective interest rate of the asset and recognises the resulting 

adjustment as a modification gain or loss in the consolidated statement of profit or loss. Then the Group 

measures ECL for the modified asset, where the expected cash flows arising from the modified financial 

asset are included in calculating the expected cash shortfalls from the original asset. For floating-rate 

financial assets, the original effective interest rate used to calculate the modification gain or loss is 

adjusted to reflect current market terms at the time of the modification. Any costs or fees incurred and 

fees received as part of the modification adjust the gross carrying amount of the modified financial asset 

and are amortised over the remaining term of the modified financial asset. 

 

If such a modification is carried out because of financial difficulties of the borrower, then the gain or 

loss is presented together with impairment losses. In other cases, it is presented as interest income 

calculated using the effective interest rate method. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.2 Interest Rate Benchmark Reform 

Interbank offered rates (“IBORs”), such as the London Interbank Offered Rate (“LIBOR”), plays a 

critical role in global financial markets, serving as reference rates for derivatives, loans and securities, 

and as parameters in the valuation of financial instruments.  

 

Uncertainty surrounding the integrity of IBOR rates has in recent years, led regulators, central banks 

and market participants to work towards a transition to alternative risk-free benchmark reference rates 

(“RFRs”) and market-led working groups in respective jurisdictions have recommended alternative 

risk-free reference rates, which are gradually being adopted. Progress in the transition to these new 

benchmarks has resulted in significant uncertainty in the future of IBOR benchmarks beyond 1 January 

2022. 

 

The majority of LIBOR and other Interbank Offer Rates (“IBORs”) are expected to be discontinued 

after 31 December 2021 and replaced with certain Alternative Reference Rates (“ARRs”), with the 

exception of certain USD LIBOR rates were cessation may be delayed until 30 June 2023. The transition 

away from the IBORs covers most of the business units and support functions of the Group.  

 

Management is running a project on the Group’s transition activities and continues to engage with 

various stakeholders to support an orderly transition and to mitigate the risks resulting from the 

transition. The project is significant in terms of scale and complexity and will impact products, internal 

systems and processes. 

 

4.  USE OF ESTIMATES AND JUDGMENTS 

 

The preparation of condensed consolidated interim financial information requires management to make 

judgements, estimates, and assumptions that affect the application of accounting policies and reported 

amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates. 

In preparing these condensed consolidated interim financial statements, significant judgement is 

exercised by management in applying the Group's accounting policies. The key sources of estimation 

uncertainty are consistent with the annual audited consolidated financial statements of the Group as at 

and for the year ended 31 December 2020, with the exception of the impact of the COVID-19 outbreak 

on the Group which are detailed below: 

 

Impact of COVID-19 

On 11 March 2020, the World Health Organisation ("WHO") officially declared COVID-19 a global 

pandemic. In light of the rapid spread of COVID-19 across the globe, various economies and sectors 

have faced significant disruptions and uncertainty as a result of measures taken by governments to 

contain or delay the spread of the virus. This note describes the impact of the outbreak on the Group's 

operations and the significant estimates and judgements applied by management in assessing the values 

of assets and liabilities as at 31March 2021.   

 

(i) Credit risk management 

In addition to the management of credit risk described in Note 35 b. (i) to the annual audited 

consolidated financial statements of the Group as at and for the year ended 31 December 2020, the 

Bank has identified the most vulnerable sectors to this stressed situation in response to the COVID-19 

outbreak, and reviews are being conducted on a more frequent basis: 
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4.  USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

Impact of COVID-19 (continued) 

 

(i)  Credit risk management (continued) 

 

 Tourism and Hospitality  Logistics 

 Aviation and Airlines  Real Estate 

 Retail  Education 

 

The Group continues to apply robust underwriting standards to companies in the above sectors, 

especially for any new to bank customers. Extra measures, such as requiring additional approvals for 

disbursals of facilities have been implemented to ensure a high level of scrutiny over the credit 

management process. The Bank will continue to demonstrate sound prudence and vigor in underwriting 

across the retail sector whilst supporting customers and businesses across the UAE. 

 

On a case by case basis in the Institutional, Corporate and Personal banking segments, the Group has 

approved payment holidays to certain customers. The bank has extensively reviewed the past account 

conduct and payment history of the borrowers requesting for deferral, prior to approval. Significant 

judgment is applied when assessing whether the cash flow and liquidity issues faced by the customer 

are temporary or long term in nature. 

 

As required by Central Bank under the notice no CBUAE/BSD/N/2020/2019, the customers benefitting 

from payment deferrals under the TESS program and the customers benefitting outside the program 

(Non-TESS) have been split into the below two main categories: 

 

    Group 1: Customers that are temporarily and mildly impacted by the Covid-19 crisis. 

 

This sub segment includes borrowers for which the credit deterioration is not considered significant 

enough to trigger a significant increase in credit risk. Such customers are expected to face short term 

liquidity issues caused by business disruption / salary cuts and are expected to recover rapidly once the 

economic environment stabilizes. These accounts are not considered to have sufficient deterioration in 

credit quality to trigger a stage migration and the staging maybe retained at the pre-crisis level. 

 

Group 2: Customers that are expected to face substantial changes in their credit worthiness 

beyond liquidity issues. 

 

This sub segment includes borrowers for which the credit deterioration is more significant and 

prolonged, ranging beyond liquidity issues, with an extended recovery period. For customers in Group 

2, there may be sufficient deterioration in credit risk to trigger a migration to stage 2 or 3. 

 

The Grouping of the client is based on a combination of quantitative analysis and judgmental approach 

based on subject matter expert views within the Group.  

 

As of 31 March 2021, there are no clients benefiting from payment deferrals under the TESS program. 

 

Non-Targeted Economic Support Scheme (Non-TESS) utilization by industry and segment as at 31 

March 2021 are summarised below: 
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4. USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

Impact of COVID-19 (continued) 

 

(i)  Credit risk management (continued) 

 

Below is an analysis of change in ECL allowance by industry sector since 1 January 2021 on the bank's 

customers benefitting from payment deferrals under the Non-TESS program as at 31 March 2021 are 

summarised below: 

 

A case by case analysis has been performed for wholesale customers with material exposures and 

portfolio approach followed for retail customers and customers with smaller exposures. Based on the 

above considerations, customers availing Non-TESS as at 31 March 2021 have been categorised as 

follows: 
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4. USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

Impact of COVID-19 (continued) 

 

(i)   Credit risk management (continued) 

Migration of staging 

Customers that are categorised as Group 1 will remain in the same stage as of Q1 2020 unless conditions 

of significant increase in credit risk are met, since these customers do not have substantial changes to 

their credit worthiness. Further, customers that are categorised as Group 2 may move to Stage 3 if they 

meet the default condition. 

 

The IFRS 9 stage classifications of customers availing Non-TESS as at 31 March 2021 are summarized 

below: 
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4.  USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

Impact of COVID-19 (continued) 

 

(i)  Credit risk management (continued) 

Stage migration of exposure since 1 January 2021, of customers benefiting from payment deferrals 

under the Non-TESS program by business segment as at 31 March 2021 are summarised below:  

 
  

(ii) Liquidity risk management 

The effects of COVID-19 on the liquidity and funding risk profile of the banking system are evolving 

and continue to be evaluated, as Governments around the world contribute to provide relief and mitigate 

the adverse effects of the crisis. The key risk factors include: 

 

 Sustained periods of lower oil prices combined with significantly lower economic output will lead to 

constraints on the banking sector's funding capabilities and liquidity management;  

 Potential rise in the cost of funds due to reduced deposit inflows from the general public and 

government entities; and  

 Weakened credit outlook may have a negative impact on lending, which will further contribute to a 

slowdown in economic growth. 

 

The UAE Central Bank has announced AED 256 billion stimulus package in an attempt to combat the 

above effects of COVID-19 and ease the liquidity constraints in the UAE Banking Sector, by providing 

relief to the local economy. The stimulus package includes the launch of the Targeted Economic 

Support Scheme ('TESS'), which allows banks to grant temporary relief to certain customers in the way 

of deferring payments, and allowing banks to apply for zero-cost funding from the Central Bank until 

30 June 2022. The TESS deferrals shall be gradually phased-out until 31 December 2021. During this 

period, banks may avail up to 50% of the earmarked fund for TESS deferrals as of 30 September 2021 

and 0% as of 31 December 2021. The details of the benefits under the TESS package have been 

disclosed under “Other reliefs” section of recent regulatory updates. 
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4.  USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

Impact of COVID-19 (continued) 

 

(ii) Liquidity risk management (continued) 

The Group's management of liquidity risk is disclosed in note 35 d) to the annual audited consolidated 

financial statements of the Group as at and for the year ended 31 December 2020. In response to the 

COVID-19 outbreak, the bank continues to evaluate the liquidity and funding position and has taken 

into consideration the relief provided by the Central Bank. In the period ended 30 June 2020, the bank 

has joined the Central Bank's TESS Programme described above and utilised the zero cost funds 

available to the bank which was fully paid off on 5 November 2020. The bank will continue to monitor 

the liquidity position and the risks associated with the evolving COVID-19 crisis. 

 

(iii)    Use of estimates and judgements: 

The spread of COVID-19 increased rapidly during the months following March 2020, and as the 

number of cases spiked governments around the world deployed a multitude of measures to combat the 

virus and protect their economies. The Bank exercises significant judgement in assessing and estimating 

areas such as Expected Credit Losses. The bank has updated its ECL model based on the latest macro-

economic data provided by Moody's in December 2020. 

 

Governance around IFRS 9 ECL models and calculations 

Given the significant impact that the macro-economic scenarios and weightages will have on the Bank's 

Expected Credit Losses (ECLs), the Bank has further strengthened its processes, controls and 

governance frameworks around macro-economic forecasting and the computation of Expected Credit 

losses. The Bank's IFRS 9 Committee, which reports to the Executive Management, has primary 

responsibility for overseeing the Bank's ECL models. To ensure the ongoing integrity of ECL 

calculations during times of extreme uncertainty and volatility, the Bank's IFRS 9 Committee exercises 

oversight by conducting regular reviews of the portfolio. The committee has been closely monitoring 

the macro-economic inputs applied to the IFRS 9 model at the bank and has recommended changes 

required during the current year in the light of relevant information received. The committee will 

continually assess the performance of the bank's portfolio, ensuring that credit risk behaviors align with 

the significant increase in credit risk policy and that the staging criteria remain relevant. 

 

The IFRS 9 Committee has reviewed the inputs and assumptions for IFRS 9 ECL measurement in light 

of available information. During 2020, the bank had updated the macro economic variables that feed 

into the ECL model and this update reflects the impact of COVID-19 on the macro economic 

environment and in turn into the bank’s ECL. In Q1-2021, the macro-economic scenario weights have 

been updated in alignment to Moody’s recommended weightage using baseline, upside and downside 

scenarios with 40%, 30% and 30% weightings respectively. This is in light of the favorable economic 

outlook of full year 2021 as compared to full year 2020, the progress in the vaccination process in UAE 

and around the globe, the significant easing concerns of second/third wave of coronavirus, low traction 

in vaccination, impact of new strains of coronavirus, efficacy of the vaccines toward the new strains. 

Accordingly, the Group has taken the impact arising on ECL. 
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4.  USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

Impact of COVID-19 (continued) 

 

(iv) Fair value measurement of financial instruments 

The Group's existing policy on fair value measurement of financial instruments is disclosed in note 3.1 

(b) to the annual audited consolidated financial statements of the Group as at and for the year ended 31 

December 2020. Given the significant impact of the COVID-19 pandemic on the global financial 

markets, the bank is closely monitoring whether the fair values of the financial assets and liabilities 

represent the price that would be achieved for transactions between market participants in the current 

scenario. 

 

(v) Investment properties 

The Group's existing policy on the recognition and measurement of investment properties is disclosed 

in note 3.7 to the annual audited consolidated financial statements of the Group as at and for the year 

ended 31 December 2020. 

 

The Bank has not identified any significant impact to the fair values of investment properties during 

the Q1- 2021. As the situation continues to unfold, the Bank will consistently monitor the market and 

ensure that the prices used by the Bank are an accurate representation of fair value in accordance with 

the requirements of IFRS 13. 

 

(vi)    Recent regulatory updates:  

On 15th March 2020, the CBUAE launched the Targeted Economic Support Scheme (TESS) to address 

and mitigate the adverse systematic economic impacts of COVID-19 on the UAE banking sector. The 

objectives of the program were to: 

 

 Facilitate the provision of temporary relief for the payments of principal and / or interest / profit on 

outstanding loans for all affected private sector corporates, SMEs and individuals, excluding loans 

extended to governments, government related entities (“GREs”) and non-residents; and 

 Facilitate additional lending capacity of banks, through the reliefs on existing capital buffers. 

 

The constituents of the TESS program are detailed below: 

 

a) Zero cost facility: 

The Zero cost facility (“ZCF”) consists of collateralized CBUAE liquidity facilities provided to eligible  

counter parties under the TESS program. Funds borrowed by the Bank under the ZCF are priced at zero 

interest rate and the Bank is expected to pass on this zero-cost benefit, at a minimum, to its clients who 

have been identified to be eligible as per TESS guidelines.  

 

Out of CBUAE’s total funding program of AED 50 billion, an amount of AED 2.35 billion was 

earmarked for the Bank and was fully utilized in the quarter ended 30 June 2020. The benefit had been 

passed onto customers in the form of payment reliefs. On 5 November 2020, the Bank fully paid back 

the facility. 
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4. USE OF ESTIMATES AND JUDGMENTS (CONTINUED) 

    Impact of COVID-19 (continued) 

 

(vi)    Recent regulatory updates: (continued) 

a) Zero cost facility: (continued) 

The ZCFs from CBUAE constitute a Government Grant, as per International Accounting Standard 

(IAS) 20, as they reflect a transfer of resources to the Bank by a government entity in return for 

compliance with certain future conditions related to the entity’s operating activities, i.e. funding granted 

under the TESS is linked with the Bank’s payment deferral schemes offered to  customers.  

 

The ZCFs are initially recorded at their fair values in accordance with the requirements of IFRS 13 and 

are subsequently measured in accordance with the requirements of IFRS 9. 

 

b) Other reliefs:  

Key measures taken by the CBUAE include:  

 Reduction of the reserve requirements by half for CASA deposits for all banks, from 14% to 7%;  

 Under liquidity requirements relief, banks are allowed to fall below Liquidity Coverage Ratio (LCR) 

up to 70% and Eligible Liquid Assets Ratio (ELAR) up to 7%, to accommodate for the use of ZCF 

and to provide banks with additional flexibility to support the UAE economy; 

 As part of stable funding relief, banks are allowed to fall below Net Stable Funding Ratio (NSFR)  

up to 90% and Advances to Stable Resources Ratio can be up to 110% to provide banks with 

additional flexibility to support the UAE economy; 

 Funding obtained through CBUAE Zero Cost Funding facility under the TESS program should be 

treated as stable funding with a 50% factor for calculating NSFR and ASRR; and 

 In line with the CBUAE circular notice no. CBUAE/BSD/N/2020/4980 dated 12 November 2020, it 

has decided to implement the remaining of the Standards in a phased in manner as follows: 

o Q2 2021: (Basel III part 1) Credit Risk, Market Risk and Operational Risk. 

o Q4 2021: (Basel III part 2) Equity Investment in Funds, Securitisation, Counterparty Credit Risk, 

Leverage Ratio, and Pillar 3 (except for Credit Value Adjustment). 

o Q2 2022: (Basel III part 3) Credit Value Adjustment and Pillar 3 (for Credit Value Adjustment).  

 In order to relieve the pressure on financial institutions, the CBUAE, vide its official paper issued on 

5 April 2020, has allowed banks to apply a prudential filter to IFRS 9 expected loss provisions. The 

prudential filter aims to minimize the effect of IFRS 9 provisions on regulatory capital, in view of 

the expected volatility due to the COVID-19 crisis. The filter will allow Banks to partially add 

incremental ECL provisions back to their Tier 2 capital for the purpose of calculating capital 

adequacy ratios. Banks are however required to reverse this capital benefit in a gradual and phased 

manner over a period of 5 years (ending on 31 December 2024). The CBUAE has also granted 

extension of the capital buffer relief to 31 December 2021 for banks enrolled in the TESS program. 

 

Concentration analysis: 

Please refer to note 9 to the condensed consolidated interim financial information, which discloses the 

sector categorization of loans and advances as at 31 March 2021. 
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5. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING  

STANDARDS "IFRS" 

 

Relevant new and revised IFRS applied with no material effect on the condensed consolidated 

interim financial statements. 

 

The following new and revised IFRS have been adopted in these condensed consolidated interim 

financial statements. The application of these new and revised IFRS has not had any material impact 

on the amounts reported for the current and prior periods. 

 Effective for annual 

periods beginning 

on or after 

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 relating to phase 2  

of interest rate benchmark reforms 

 

1 January 2021 

  

 

6.  RISK GOVERNANCE AND FINANCIAL RISK MANAGEMENT 

 

The Group’s Risk Governance and Financial Risk Management objectives, policies and procedures are 

consistent with those disclosed in the Group's audited consolidated financial statements as at and for 

the year ended 31 December 2020. 

 

7. CASH AND BALANCES WITH CENTRAL BANK 

 

 

Effective 28 October 2020, the CBUAE introduced new regulations regarding reserve requirements for 

deposit-taking licensed financial institutions. Under the new regulation, deposit-taking licensed 

institutions are allowed to draw on their reserve balances held in the CBUAE on any day up to 100% 

for daily settlement purposes or to deal with any swings on overnight money market rates, while 

ensuring that the daily average requirements over a 14-day reserve maintenance period is met. The level 

of reserves required changes periodically in accordance with business requirements and the directives 

of the Central Bank. 

 

Cash and balances with Central Bank is classified under stage 1 as per IFRS 9. However, these are low 

credit risk and there are no expected credit losses and hence no provision has been recognised. 
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8.  DUE FROM BANKS, NET 

 

 

 

Due from banks is classified under stage 1 as per IFRS 9. The expected credit loss as at 31 March 2021 

is AED 1,074 thousand (31 December 2020: AED 1,424 thousand). 

 

9.  LOANS AND ADVANCES AND ISLAMIC FINANCING, NET 

 

The composition of the loans and advances and Islamic financing portfolio is as follows: 
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9.  LOANS AND ADVANCES AND ISLAMIC FINANCING, NET (CONTINUED) 

 

An analysis of IFRS 9 stage distribution of the gross carrying amount and the corresponding ECL 

allowances is as follows: 

 

 

The following is the concentration by sector for loans and advances and Islamic financing: 
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9. LOANS AND ADVANCES AND ISLAMIC FINANCING, NET (CONTINUED) 

 

An analysis of changes in the ECL is as follows: 

 

 

Impairment reserve under the Central Bank of UAE (CBUAE) guidance 

The CBUAE has issued its IFRS 9 guidance addressing various implementation challenges and practical    

implications for Banks adopting IFRS 9 in the UAE (“the guidance”). Pursuant to clause 6.4 of the 

guidance, the reconciliation between general and specific provision under Circular 28/2010 of CBUAE 

and IFRS 9 is as follows: 

 

 

 

*In the case provisions under IFRS 9 exceed provisions under CBUAE, no amount shall be transferred 

to the impairment reserve. 

 

The Group has hedged the fair value of certain fixed rate loans and advances and Islamic financing. The 

carrying value of these loans and advances and Islamic financing is AED 56.5 million (31 December 

2020: AED 60.0 million). Net positive fair value of the hedged component is AED 3.4 million (31 

December 2020: AED 3.7 million). 
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10. INVESTMENT SECURITIES 

 

 

 

Included in fixed and floating rate securities held at fair value through other comprehensive income 

securities is an amount of AED 2.1 billion (31 December 2020: AED 2.2 billion), pledged under 

repurchase agreements with banks. 
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11. OTHER ASSETS, NET 

 

 

12. CUSTOMER DEPOSITS AND ISLAMIC CUSTOMER DEPOSITS 

 

 

 

13. NOTES AND MEDIUM TERM BORROWINGS 
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13. NOTES AND MEDIUM TERM BORROWINGS (CONTINUED) 

 

13.1    Syndicated loan 

In August 2019, the Group entered into a club deal of USD 170 million (AED 624.4 million) for a term 

of 5 years with an option to roll over on a semi-annual basis maturing in August 2024. 

 

13.2    Repurchase agreements 

In July 2012, the Group entered into Repo transactions to obtain financing against the sale of certain 

debt securities, amounting to USD 150.1 million (AED 551.4 million) with arrangements to repurchase 

them at a fixed future date in July 2017. In June 2016, the arrangement of repurchase has been extended 

for additional five years until July 2022. 

 

In June 2016, the Group entered into additional Repo transactions to obtain financing against the sale 

of certain debt securities, amounting to USD 161.1 million (AED 591.8 million) with arrangements to 

repurchase them at a fixed future date in June 2021. 

 

As at 31 March 2021 the fair value of the debt securities, which have been pledged under these 

repurchase agreements with banks, amounts to AED 1,442.9 million (USD 392.8 million) (31 

December 2020: AED 1,455.7 million (USD 396.3 million). 

 

13.3    Euro medium term notes 

In November 2015, CBD issued USD 400 million (AED 1,469.2 million) of conventional bonds. These 

notes were priced at 4 per cent fixed rate and matured on 17 November 2020. 

 

14.  OTHER LIABILITIES 
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15. EQUITY 

 

15.1    Share capital 

The fully paid up and authorised ordinary share capital as at 31 March 2021 comprised 2,802,733,968 

ordinary shares of AED 1 each (31 December 2020: 2,802,733,968 shares of AED 1 each). There was 

no movement in authorised ordinary share capital during the period. 

 

In the Annual General Assembly meeting held on 11 March 2020 the shareholders approved the 

opening of the Bank's capital to non-UAE Nationals ownership up to 40%, subject to obtaining the 

necessary approval of the regulatory authorities.  On 14 June 2020, all regulatory formalities were 

completed and then onwards, foreigners were allowed to trade the Bank's shares. 

 

15.2   Tier 1 capital 

The Group had issued USD 600 million (AED 2,203.8 million) of Tier 1 Capital Securities at a price 

of 6% per annum on 21 October 2020. The notes are non-callable for 6 years and are listed on Euronext 

Dublin and Nasdaq Dubai.  

 

The notes are perpetual, subordinated and unsecured. The Group can elect not to pay a coupon at its 

own discretion. Note holders will not have a right to claim the coupon and such event will not be 

considered an event of default.  

 

The accounting treatment for the securities is governed by IAS 32 Financial Instruments Presentation. 

As per IAS 32, the instrument qualifies as an equity instrument and the interest paid on the securities is 

accounted for as a deduction from retained earnings. The accounting treatment for issuing securities 

transaction costs are accounted for as a deduction from equity. These are incremental costs directly 

attributable to the equity transaction that otherwise would have been avoided. 

 

16.   BASIC AND DILUTED EARNIG PER SHARE 

Basic earnings per share have been computed using the net profit AED 325,022 thousand (31 March 

2020: AED 315,323 thousand) divided by the weighted average number of ordinary shares outstanding 

2,802,733,968 (31 March 2020: 2,802,733,968). 

 

Diluted earnings per share as of 31 March 2021 and 31 March 2020 are equivalent to basic earnings per 

share as no new shares have been issued that would impact earnings per share when executed. 
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17.   CASH AND CASH EQUIVALENTS 

 

Cash and cash equivalents included in the condensed consolidated interim statement of cash flows 

comprise the following condensed consolidated interim statement of financial position amounts: 

 
    

18.   CONTINGENT LIABILITIES AND UNDRAWN COMMITMENTS 

 

Contingent liabilities represent credit-related commitments to extend letters of credit and guarantees 

which are designed to meet the requirements of the Group’s customers toward third parties. Undrawn 

commitments represent the Group’s commitments towards approved un-drawn credit facilities. The 

amount of contingent liabilities reflected below represent the maximum accounting loss that would be 

recognised at the reporting date if counterparties failed completely to perform as contracted. 

 

 
 

In the normal course of business, certain litigations were filed by or against the Bank. However based 

on management assessment none of litigations have material impact on Bank’s financial results. 
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19.   SEGMENTAL REPORTING 

 

The primary format, business segments, is based on the Group’s management and internal reporting 

structure that are regularly reviewed by the Executive Committee in order to allocate resources to the 

segment and to assess its performance.  

 

Business segments pay to and receive interest from the Treasury to reflect the allocation of funding 

costs. 

Business segments 

 

Institutional banking Includes loan and other credit facilities, deposits, trade finance products 

and e-commerce solutions to institutional clients (including Government 

related entities). 

Corporate banking Includes loans, working capital financing, trade finance and deposits 

products to corporate (mid-sized and small) clients. 

Personal banking  Includes current accounts, easy access saving accounts, fixed rate deposit 

accounts, personal loans, overdraft facilities, vehicle finance, mortgage 

products, loans and other credit facilities to small business and retail 

clients. 

Trading & other Undertakes balance sheet management deals and manages the Group’s 

proprietary investment portfolio. It also has derivatives for trading and risk 

management purposes. 

 

Interest is charged or credited to business segments and branches to match funding at transfer pricing 

rates which approximate the cost of funds. 

 

Geographical 

 

The Group operates in one geographic area, the United Arab Emirates. 
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19.      SEGMENTAL REPORTING (CONTINUED) 

 
 

a) This includes staff and other expenses and depreciation and amortization. 

b) This includes impairment allowances on due from banks, loans and advances and Islamic financing, 

investment securities, and other assets, net of recoveries. 

 

The following is an analysis of the total operating income of each segment between income from 

external parties and inter- segment: 
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20. FINANCIAL ASSETS AND LIABILITIES 

 

20.1 Financial asset and liabilities classification  

 

The table below set out the Group’s financial assets and liabilities classification: 
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20. FINANCIAL ASSETS AND LIABILITIES (CONTINUED) 

20.2 Fair value measurement – fair value hierarchy:  

 

The table below shows categorization of fair value of financial assets and liabilities into different levels   

of the fair value hierarchy. 

 

Different level of fair value hierarchy have been defined as follows: 

 

Level 1: Quoted market price (unadjusted) in an active market for an identical instrument. A financial 

instrument is regarded as quoted in an active market if quoted prices are readily  and regularly available 

from an exchange, dealer, broker, industry, group, pricing service or regulatory agency, and those prices 

represent actual and regularly recurring market transactions on an arm’s length basis.  

 

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly 

(i.e. derived from prices). This category includes instruments valued using: quoted market prices in 

active markets for similar instruments; quoted prices for identical or similar instruments; or other 

valuation techniques where all significant inputs are directly or indirectly observable from market data. 

 

Level 3: Valuation techniques using significant unobservable inputs. This category includes all 

instruments where the valuation technique includes inputs based on unobservable data and the 

unobservable inputs have a significant effect on the instrument’s valuation. This category includes 

instruments that are valued based on quoted prices for similar instruments where significant 

unobservable adjustments or assumptions are required to reflect differences between the instruments.  

 

Except for financial assets and liabilities specified in the below table, the fair value of financial assets 

and liabilities is not materially different from their carrying value. 
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20. FINANCIAL ASSETS AND LIABILITIES (CONTINUED) 

20.2 Fair value measurement – fair value hierarchy: (continued) 

 

The carrying values of the financial assets and liabilities (that are not stated at fair value) are not 

significantly different from their fair values. 

During the period / year, there were no transfers between Level 1, Level 2 and Level 3 of the fair value 

hierarchy above. Further, there has been no change in the valuation techniques in relation to valuation 

of financial instruments during the current or prior period. 
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21. RELATED PARTY TRANSACTIONS AND BALANCES 

 

As at 31 March 2021 and 31 December 2020 Investment Corporation of Dubai (“ICD”) owns 20% 

share capital of the Bank. ICD is wholly owned by the Government of Dubai (the “Government”).  

The Group in the ordinary course of business enters into transactions with major shareholders, directors, 

key management personnel and their related entities. The terms of these transactions are approved by 

the Group’s Board of Directors. 

 
 

 

Key management personnel are those persons having authority and responsibility for planning, 

directing and controlling the activities of the Group, directly or indirectly, including any director 

(whether executive or otherwise) of the Group. 

 

Other related parties represents major shareholders and parties related to directors, key management 

personnel. 

 

The terms of transactions with related parties are comparable to third party transactions and do not 

involve more than normal amount of risk. 

 

Sitting fees paid to directors for attending committee meetings during the three month period ended 31 

March 2021 amounted to AED 0.8 million (31 March 2020: AED 0.7 million). 
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21.       RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 

 

 
 

22.  CAPITAL ADEQUACY 

The Central Bank of UAE (‘CBUAE’) supervises the Group on a consolidated basis, and therefore 

receives information on the capital adequacy of, and sets capital requirements for, the Group as a whole. 

Effective from 2017, the capital is computed at a Group level using the Basel III framework of the Basel 

Committee on Banking Supervision (‘Basel Committee’), after applying the amendments advised by 

the CBUAE, within national discretion. The Basel III framework, like Basel II, is structured around 

three ‘pillars’: minimum capital requirements, supervisory review process and market discipline. 

 

The Bank's capital base is divided into three main categories, namely CET1, AT1 and Tier 2 (T2), 

depending on their characteristics. 

 

 CET1 capital is the highest quality form of capital, comprising share capital, legal, statutory and other 

reserves, fair value reserve, retained earnings, after deductions for intangibles and other regulatory 

adjustments relating to items that are included in equity but are treated differently for capital adequacy 

purposes under ‘CBUAE’ guidelines. 

 AT1 capital comprises eligible non-common equity capital instruments. 

 Tier 2 capital comprises of collective provision which shall not exceed 1.25% of total credit risk 

weighted assets. 

 

The table below summarizes the composition of regulatory capital and the ratios of the Group as per 

BASEL III guidelines and has complied with all of the externally imposed capital requirements to which 

it is subject.  

 

As per the Central Bank regulation for Basel III, the capital requirement as at 31 March 2021 is 13% 

inclusive of capital conservation buffer of 2.5%. However, effective from 15 March 2020 until 31 

December 2021, banks are allowed to tap into the capital conservation buffer up to a maximum of 60% 

without supervisory consequences, as part of the measures adopted by the CBUAE to help banks deal 

with the COVID-19 crisis. The Bank has also applied the changes approved by the CBUAE to the 

capital treatment of Small and Medium - sized entities vide it's circular dated 2 April 2020. 
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22. CAPITAL ADEQUACY (CONTINUED) 

 
 

 

23. COMPARATIVE FIGURES 

Certain comparative figures have been reclassified to conform to the presentation adopted in these 

condensed consolidated interim financial statements, the effect of which are considered immaterial.  

 

 

 

 

 




